


*&0 *URVYHQRU 5HSRUWYV 4 DQG )

DVVHW PDQDJHPHQW VROXWLRQV SURYLCIRX ILVFDO TXDRWW HQBWGEOWY IRU WKH

&+,&$*2)HEUXDU\b  *&0 *URVYHQRU 1DVGDT *&0* D OHDGLFOREDO DOWHUQDWLYH
'"HFHPEHUD

, 'H KDG D YHU\ VW
LYLGHQG

*&0 *URVYHQRU V %RDUG RI ' SHU VKDUH GLYLGEBRUWFKWD\DEOH RQ ZLWK ‘]RRG

WR VKDUHKROGHDWFRER JHFRUG LQYHVWPHQW
&RQIHUHQFH &DOO SHUIRUPDQFH UH
ODQDJHPHQW ZLOO KRVW D ZHEFDVW D6 WRGEIDJHWRHGEDNOXVWD
FRPSDQ\ V UHVXOWY 7KH FRQIHUHQFH FDOO ZLOO DOVR EH DYD%@IE%H PLIDVSké%EF I%IS%(F;[
6KDUHKROGHUY VHFWLRQ RI *&0 *URAZYHEKPRW RV YZHER/UWRP BW, (EFF
VKDUHKRDOQE@H ODVUHSOD\ ZLOO EH DYDLODEOH RQ WKH ZHEVLWH ﬁR QHDQNQLIJ_I\QKW FIDLOQQQ
OLVWHQ WR WKH OLYH EURDGFDVW SDUWLFLSDQWY DUH HQFRX R I
VFKHGXOHG FDOO WLPH LQ RUGHU WR UHJLVWHU HJ%WFXV@W OVLKﬁ'K/bV\H
7KH FDOO FDQ DOVR EH DFFHVVHG E\ GLDOLDRDQ®G XVLQJ
WKH SDVVFRGH 6DFNV *&O

$ERXW *&0 *URVYHQRU *URVYHQRU V &KD
0 G &KLHI ([HEXW

P

*&0 *URVYHQRU 1DVGDT *&0* LV D JOREDO DOWHUQDWLYH DVVH PDQDJHPHQ VROXWL]
ZLWK DSSUR[LEDWEDRQVVHWY XQGHU PDQDJHPHQW DFURVV SUL(RI[JW\I;WFL‘I%X\};W\ LQIUDVWUXF
UHDO HVWDWH FUHGLW DQG DEVROXWH UHWXUQ LQYHVWPH U HILHV 7KH ILUF

DOWHUQDWLYHV IRU PRUH WKDQ \HDUV DQG LV GHGLFDWHG WR. L\Q J 1Y X:
FURVV DVVHW FODVV DQG IOH[LEOH LQYHVWPHQW SODWIRUP CH-IOGWRIQ IF?%Z{DWG‘:

*&0 *URVYHQRU V H[SHULHQFHG WHDSURIHVSSRQPPDOWHOYHV D W o)

EDVH RI LQVWLWXWLRQDO DQG LQGLYLGXDO LQYHVWRUV 7KH IL PRLElﬁ queﬁ&\@wﬁk’% LQ
1HZ <RUN 7RURQWR /RQGRQ )UDQNIXUW 7RN\R +RQJ .RQJ 6\ \ | JRU F
LQIRUPDWER® JEFPVUWVYHQRU FRP I'—6|:QR(§?NEQ5’X LCC?y LQ

y
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JRUZDUG /RRNLQJ OWDWHPHQWYV

7+,6 35(6(1787,21 &217%,16 &(57%,1 )25:3855,p | OHG E\ *&0 *LR(OHEUXDU\b

/[22.,1* 67$7(0(17&ZLWKLQ WKH PHDQLQJ Pl V&KEWI-IFJDIWgLQJV ZLWK WKH 8 6 6HEX
6HFXULWLHYV /LWLIJDWLRQ 5HIRUP $FW Rl&RP L\?V%LQI&H\(/WDIW&LP&CR/WLGHQWLI\ DQ¢
UHJDUGLQJ WKH H[SHFWHG IXWXUH %H.%lR\pP[P&é:HXQIEhUV\?[S)LQWLHV WKDW ERXO
"URVYHQRU V. EXVLQHVV TKHVH IRUZDYGQRRN Qe RMEWHREIMY b0l 1ure wk
JHQHUDOO\ DUH LGHQWLILHG E\ WKH Zd?F\;JFsENV FWISI%HIP Q%/V\I? §'|5\WN SHUIRUPDOQ

M
H[SHFW DQWLFLSDWH HVWLPDWH b%wﬁggDULVdNUngﬂk WV YR ixwxuH

RSSRUWXQLW\  SODQ PD\  VKRXOG V%\)‘[P\/QHPI—F(SQ\%QC\/ PR \ﬁLQDcB BY RI WkH GDwW
HISUHVVLRQV )RUZDUG ORRNLQJ VWDWHEHOYN R HHE & UH S FWR Q¥W XOGXH UH
SURMHFWLRQV DQG RWKHU VWDWHPHQWY, DERXWLICWFUE JhY HQY YR K9 Wo R o vy x F
EDVHG RQ FXUUHQW H[SHFWDWLRQV DQG oD\\V%R WVH_% LR R Y sowh RU UHYL

UHVXOW DUH VXEMHFW WR ULVNV DQG XQ/'\:/\}_bLk/\V/vI-PFJ'I-Q(y\(/\y ZP(IQI% Il_IPUFV\bR/UY) FLIJ?|2|( )?OW R

FDXVH DFWXDO IXWXUH HYHQWV WR GLIIHU, POWHUERQQ) Y RE, W
ORRNLQJ VWDWHPHQWYV LQ WKLV SUHVHQWDWLRQ LQFOXGL X
OLPLWDWLRQ WKH KLVWRULFDO SHUIRUPDQFH RI *&0 *URVY U Vv IX

PD\ QRW EH LQGLFDWLYH RI *&0 *URVYHQRU ¥ rXdvx GO MQ&%\/K\/RQL V &RQWI
UHODWHG WR UHGHPSWLRQV DQG WHUPLQBWDRQHRAHOQQFHWPHQWY WKH
YDULDEOH QDWXUH RI *&0 *URVYHQRU V UH*\HJP ﬁ{/ PRPUBH wHRBW IRV

+&0 *URVYHOQRU V LQGXvWU\ HITHFwWY RI JRYMUOBEREW UG DM Ro rU
FRPSOLDQFH IDLOXUHV PDUNHW JHRSROLWLFDO DQG HFRQRPLF

FRQGLWLRQV LGHQWLILFDWLRQ DQG DYDLODELOLW\ RI VXLWDEOH LQYHVWPHQW
RSSRUWXQLWLHV ULVNV UHODWLQJ WR RXW) HIZMHY QPR GRRWERO RYHU ILQDQFLDO
UHSRUWLQJ DQG ULVNV UHODWHG WR WKH SHUIRUPDQFH RI *&0

*URVYHQRU V LQYHVWPHQWYV <RX VKRXOG RRUHNOP) FERRGSW K\ WKH

IRUHJRLQJ IDFWRUV DQG WKH RWKHU UIDMNVDDQ ®XKRFKDWEYLYRULYVIOREDO
GHVFULEHG LQ WKH 5LVN )DFWRUV VHFWLRQV RI WKH $QQXDO 5HSRUW RQ
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JRXUMWKDUWHU DQG ) XoHY XOBIW NV

a S5DLVHG ELORLRYHZ FDSLWDO LQ WKH IRXUWK TXDUWHU EULQELQDDRQG WHDVH
FRPSDUHG WR WIKH SULRU \HD

a 6ROLG ILQDQFLRPO® WKNXIOWVYWHU DQG \HDU
8 )XOO \HDY$$3 1HW ,QFRPH DWWULEXWDEOH WRV&0 PULROLRQRU ,QF
8 )XOO \HDYHH 5HODWHG (DUQLQJV ERPSBDWIGGWR SULRU \HDU
8 )XOO \HDBGMXVWHG 1HWLQFR¥PBIVHBERPSDUHG WR SULRU \HDU

=Xe) "(& (0% (5 "(&(0% (5 &+$1*( 96 4
$80
)3$80
3ULYDWH ODUNHWYV )3$80
$EVROXWH 5HWXUQ 6WUDWHJILHYV )3$80
&1<)3$80

7+5(( 0217+6 7:(/9( 0217+6
(1 (" &+$1*( 96 (1 (" &+$1*( 96

"(&(0% (5 47" 4 "(&(0% (5 <7' 4
*$$3 SHYHQXH

*$$3 QHW LQFRPH DWWULEXWDEOH WR *&0 *URVYHQRU ,QF
(DUQLQJV ORVV SHU VKDUH RI &0DVV $ FRPPRQ VWRFN 'LOXWHG
JHH 5 HODWHG 5HYHQXH

BULYDWH ODUNHWY ODQDJHPHQW )HHV
$EVROXWH 5HWXUQ 6WUDWHJLHY ODQDJHPHQW )HHV
)HH 5HODWHG (DUQLQJV
$GMXVWHG (%,7'$
$GMXVWHG 1HW ,QFRPH
$GMXVWHG 1HW ,QFRPH 3HU 6KDUH

*&0 *5269(125 _
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SGMXVWHG (DUQLQJV

JHH 5HODWHG (DUQL@ $GMXVWHG (%,7'$ PH $GMXVWHG 1HW ,QFR
—v >

/ /

/IRQJHU 7THUP 7UHQGYV

A — o~
e _—
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*URZWK LQ .H\ % XVLQHVYV '"ULYHUYV

'"HFHPEHU '"HFHPEHU

*URZLQJ (DUQLQJV 3RZHU E Q } E Q $80

SULYDWH ODUNHWYV

SULYDWH ODUNHWY *URZLQJ }
RI1 $80

DV D SBHUFHQWDJH

'LUHFW 2ULHQWHG 6WL

6KLIWLQJ 7TRZDUGYV 'LUHFW >
RI 3BULYDWH ODUNHW\

2ULHQWHG 6WUDWHJILHV

2SHUDWLQJ /HYHUDJH } )5( 0DUJLQ

LQ %XVLQHVYV

JLUP 6KDUH RI 8QUHDO

&DUULHG ,QWHUHVW (DUQLQJVP P >
&DUULHG ,QWHUHVW %

3RWHQWLDO ,QFUHDVLQJ

6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW
*&0 *5269(125 _



H\ /RQJ 7THUP *URZWK 'ULYHUYV

6FDOLQJ &RUH &DS 30DQWLQJ 6HHGV IRU *URZLQJ (DUQLQJV 4XD

&OLHQW 5HWHQWLRQ &RPSRXQGQILYLWHEOO ,QYHVWRU %XVLQHVV 6KLIWLQJ
7TRZDUGYVY 3ULYDWH ODUNF
$SSUR[LPDWHO3SSRUWXQLW\ WR
*URZ $EVROXWH E Q
5HWXUQ 6WUDWHJLHYV
UL B 0DUN|&3W$NSSOR)XUQR(§LQJ 5DLVHG LQ LQGLYLGXDO LQYHVWRUSULYDWH ODUNHWYV
5H 8S 5DWH FKDQQHO VLQFH RI $80
([ISDQG &OLHQW 5HODWLRQVKLSYHDO $VVHWYV ODUJLQ ([SDQVLRQ
$SSUR[LPDWHO\
21l WRS FOLHQWYV DUH LQYHVWHG LEDLVHG IRU UHDO DVVHWYV 4 <7° YV 4 <7’
PRUH WKDQ YHUWLFDO VLQFH )5( PDUJLQ H[SDQVLRQ

6FDOH 6SHFLDOL]HG )XQGVLUHFW 2ULHQWHG 6WUDWRIMHKVLQ ,QFHQWLYH )HH 2

EQ PP PP

6SHFLDOL]JHG )XQG $80 5DLVHG IRU GLUHFW RULH@WQWGDOL]HG FDWXMHGDWH DQQXDC
JURZWK VLQFH HQG RI VWUDWHJILHV VLQFH LQWHUHVW EDODHUFIRUPDQFH IHHV

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW *&0 *5269(125 _



*&0 *"URVYHQRU &HQWUDO WR WK

EQ &KLFDPR

$80 +HDGTXDUWHUV *OREDO 2I1IL=HV (PSOR\HHYV

'LYHUVLILHG 2SHQ $UFKLWHFWXUH ,QY

$EVROXWH PHWHWLY DWH ( , QIUDVWU X 5HDO (VWPWH &UHGLW
EQ EQ EQ EQ EQ

&R ,QYHVWPHQWY _ 6HFRQGDULHV _ 'LUHFW ,QYHVWPHQ\

JOH[LEOH &OLHQW 6ROXWLRQV
EQ EQ

&XVWRPL]HG 6HSDUL 6SHFLDOL]J]HG )XPGV

&ORVHG (QG _ (YHUJUHHQ _5HJLVWHUHG

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW

1RWH $PRXQWYVY SUHVHQWHG DUH DV RI '"HFHPEHU
*&0 *5269(125 _



*URZLQJ DQG 'LYHUVLI\LQJ $80 DO

$80 E\ 6WUDWHJ\ EQ

&$*5 ”””””””,"
P

SBULYDWH (TXLW\
&$*5

SULYDWH 0DL
&$*5

5HDO $VVHWYV
&$*5

$EVROXWH 5HWXUQ
6WUDWHJILHV &%$*5

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW
*&0 *5269(125 _



'LYHUVLILHG )XQGUDLVLQJ 'ULYHYV

'LY H U& K DLCHGH B\ 'LYHUVLFLEHRG ED S K\
| 3XEOLF 3HQVLRQ
] ,QVXUDQFH
] *RYHUQPHQW 6RYHUHLJQ (QWLW\
JXQGUDLVLOJ W &RUSRUDWLROQ : :g;;LFDV
N 8QLRQ 3HQVLRQ )XQGUDLVLQJ. (0($

JLQDQFLDO ,QVWLWXWLRQV
,QGLYLGXDO ,QYHVWRU
2WKHU

'LYHUVLKBVAGDEXH J\

EQ

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW “0

EQ

)XQGUDLVI
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SULYDWH ODUNHWY 6SHFLDOL]JHG

6FDOLQJ DQG ([SDQGLQJ 3ULYDWH ODUNHW 6SHFLDOL]H(
&XPXODWLYH VHOHFWHG SULYDWH PDUNHW VSHFLDOL]JHG IXQG FORVLQJ

)XQGV FXUUHQWO\ LQ PDUNHW

1DPH $VVHW &0ODVV , QYHVWPHQW ,PSOHPHQWDWLRQ
BULYDWH &UHGLW IXQGV BULYDWH FUHGLW &R LQYHVWPHQWY O6HFRQGDULHV 3l
$GYDQFH )XQG ,, $GYDQFH ,, BULYDWH HTXLW\ &R LQYHVWPHQWYV O6HFRQGDULHV 3l
6HFRQGDU\ 2SSRUWXQLWLHYV )XQG ,9 *6) 3ULYDWH HTXLW\ 6HFRQGDULHV

5HDO (VWDWH 9HQWXUHV 5(9 5HDO HVWDWH 'LUHFW ,QYHVWPHQWYV

&ULWLFDO ,QIUDVWUXFWXUH 6ROXWLRQV ,QI&kD&WUXFWXUH &R LQYHVWPHQWYV

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW *&0 *5269(125 _



SULYDWH ODUNHWY *URZWK /HG E)

SULYDWH ODUNHWY $VVHWYV 8QGHU ODQDJHP

BULYDWH 0D
)XQGUDLVLQ
/ “ere

SULYDWH 0D
Rl 7TRWDO §

'LUHFW 2ULHQ

6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW
*&0 *5269(125 _



ODQDJHPHQW )HH &HQWULF DQG 6

ODQDJHPHQW )HH 'ULYHQ (DY®OHGHWODPWHG 5HYHQXH DQG

%UHDNGRZQ RI )55 E\ IHH UHODWHG H[SHC
ODQDJHPHQW IHH FHQWULFLW\

)5(
0DUJI
’“l
ODURQ

I1RWH )LIJXUHV PD\ QRW VXP GXH WR URXQGLQJ )LUP 6KDUH RI ,QFHQWLYH )HHV LV SULRU WR FDVK EDVHG LQFH!
6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW

*&0 *5269(125 _



*URZLQJ &DUULHG ,QWHUHVW (DU

7TRWDO FDUULHG LQWHUHVW FRQWLQXHV WR H[SHULHQFH VWURQJ JURZ)\

B8QUHDOL]HG FDUULHG LQWHUHVB\HUEHLEBIC)%]]IHB EFDUULHG LQW
YDOXH DV RI 4

SURJUDPV ZLWK XQUHDOL]H:

8QUHDOL]HG &DUULHG ,QWHUHVW EVY 9L¢

JLUP

)LUP 6KDUWUH

6 KDUH

)LUP YLUP JLUP
6 KDUH 6KDUH 6KDUH

4 $GGLWLRGMDOL]DWLRQV

6HH 1IRWHV WRZDUGV WKH HQG RI WKH GRFXPHQW 180 *5269(125



6LJQLILFDQW (PEHGGHG 9DOXH )U

 QFHQWLYH )HH 5HYHQXH KDV %BIOI® O0XFHKGVLYH )HH (DUQ
'HVSLWH *URZWK LQ 8QUHDOL]HG ®DRAINQJI ZLWK 6KLIW 7]

'‘'LUHFW 2ULHQWHG 6WUD
8QUHDOL]HG &DUULHG ,QWHUHVW YV *URVV ,@B6l@GWEMHPWHNVNR PEFHQWLYH )HHV EQ

*/

$80 6 XEMHFW
WR &DUULHG
,OQWHUHVW &394

PP

5XQ UDWH DQQXDO
SHUIRUPDQFH IHHV

6HH 1IRWHV WRZDUGV WKH HQG RI WKH GRFXPHQW 180 *5269(125



2WKHU .H\ 'WHPYV

a 'XuULQJ WKH TX'HFHPEHUD DSSUR] PLOCLQ FDVK ZDV IURP WKH H[HUFLVH RI
ZDUUDQWYV UHVXOWL PLO &0ODVV $ VK SHU VKDUH
*&0 *URVYHQRKUFEK PLOOMKRBQWUHY RI &0DVV $ FRRBRQPLOBKRIQQJ WKH TXDUWHU H
‘HFHPEHUb DWDYHUDJH VKDU LFH RI
8 *&0 *URVYHRBXUFKDVHEORLR@DVYV $ FRFGXULQJ WKH '"HFHPEHUD
a PLC UHPDLQHG LQ WKH D{ZDU! UHSXUFKDV DV 'HFHPEHUD
8 7TKH %RDUG RI 'LUHFWLQFUHP/| PLO VKDUH UHS DXWKRU LQ )HEUXDU\
*&0 *URVYHQRU DQQRXQFHG LC QLWLDWHG S| PLO RI WKH ILUP V R" HEMWWNDQGLQ
*&0 *URVYHQRU V %RDUG RI ' SHU VKDULIF SD\DE(ODUFKDb WR VKDUHKROGHUYV |

UHF ODUFKDb

(< &$6+ ,19(670(17 $1' '(%7 0(75,&6 $6 2PP 6800$5< 2) 2:1(56+,3 $ PP
&DVK DQG &DVK (TXLYDOHQWYV 6KDUHV
L QYHVWPHQWYV ODQDJHPHQW 2ZQHG 6KDUHV

&DVK DQG ,QYHVWPHQWYV 3XEOLFO\ 7TUDGHG 6KDUHYV
S8QUHDOL]HG &DUULHG ,QWHUHVW 7RWDO 6KDUHYV

&DVK ,QYHVWPHQWY DQG 8QUHDOL]HG &DUULHG ,QWHUHVW

"HEW :DUUDQWYV 2XWVWDQGLQJ

'UDZQ 5HYROYLQJ &U HG OWDLYBE (ODLEND\H

6HH IRWHV WRZDUGV WKH HQG Rl WKH GRFXPHQW 80 *5269(125



6XSSOHPHQWDO ,QIRUPDWL!

*************



*$$3 6WDWHPHQWY RI .QFRPH
(1&(37 3(5 6+$5( $028176 $1' :+(5( 27+(5:,6( 127(’

(& (& (& (&

SHYHQXHYV
ODQDJHPHQW IHHV
,QFHQWLYH IHHV
2WKHU RSHUDWLQJ LQFRPH
7RWDO RSHUDWLQJ UHYHQXHV
([SHQVHV
(PSOR\HH FRPSHQVDWLRQ DQG EHQHILWV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
,QYHVWPHQW LQFRPH
,QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH
&KDQJH LQ IDLU YDOXH Rl ZDUUDQW OLDELOLWLHYV
1HW RWKHU LQFRPH H[SHQVH
,QFRPH EHIRUH LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH
/HVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV LQ VXEVLGLDULHYV
/HVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ *&0+
1HW LQFRPH DWWULEXWDEOH WR *&0 *URVYHQRU ,QF

(DUQLQJV SHU VKDUH RI &0DVV $ FRPPRQ VWRFN
%DVLF
'LOXWHG

"HLJKWHG DYHUDJH VKDUHV Rl &0DVV $ FRPPRQ VWRFN RXWVWDQGLQJ
%DVLF LQ PLOOLRQV
'LOXWHG LQ PLOOLRQV

*&0 *5269(125 _



6XPPDU\ RI 1RQ *$%$3 )LQDQFLDO 0
H[FHSW SHU VKDUH DPRXQWYV DQG ZKHUH RWKHUZLVH QRW

$'-867(" (%,7'$ (& (& (& (&
5HYHQXHYV

3ULYDWH PDUNHWY VWUDWHJILHV

$EVROXWH UHWXUQ VWUDWHJILHV

ODQDJHPHQW ITHHV QHW
$GPLQLVWUDWLYH IHHVY DQG RWKHU RSHUDWLQJ LQFRPH

JHH 5 HODWHG 5HYHQXH

IHVV
&DVK EDVHG HPSOR\HH FRPSHQVDWLRQ DQG EHQHILWY QHW
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU QHW

JHH 5 HODWHG (DUQLQJV

YHH 5HODWHG (DUQLQJV 0DUJLQ

,QFHQWLYH IHHV
3HUIRUPDQFH IHHV
&DUULHG LQWHUHVW
,QFHQWLYH IHH UHODWHG FRPSHQVDWLRQ DQG 1&,
&DVK EDVHG LQFHQWLYH IHH UHODWHG FRPSHQVDWLRQ
&DUULHG LQWHUHVW FRPSHQVDWLRQ QHW
&DUULHG LQWHUHVW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

5HDOL]JHG LQYHVWPHQW LQFRPH QHW RI DPRXQW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV LQ VXEVLG
,QWHUHVW LQFRPH

2WKHU LQFRPH

'"HSUHFLDWLRQ

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ
$'-867(" 1(7 ,1&20( 3(5 6+$5(
$GMXVWHG (%,7'$

'"HSUHFLDWLRQ
,QWHUHVW H[SHQVH

$GMXVWHG 3UH 7D[ ,QFRPH

$GMXVWHG LQFRPH WD[HV

$GMXVWHG 1HW ,QFRPH

$GMXVWHG VKDUHVY RXWVWDQGLQJ LQ PLOOLRQV

$GMXVWHG 1HW ,QFRPH SHU 6KDUH

*&0 *5269(125 _
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*$%$3 WDODQFH 6KHHWYV

H[FHSW SHU VKDUH DPRXQWV DQG ZKHUH RWKHUZLVH QRWHG (& (&

$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
ODQDJHPHQW IHHV UHFHLYDEOH
,QFHQWLYH IHHV UHFHLYDEOH
'XH IURP UHODWHG SDUWLHV
,QYHVWPHQWYV
BUHPLVHVY DQG HTXLSPHQW QHW
/HDVH ULJKW RI XVH DVVHWV
,QWDQJLEOH DVVHWV QHW
*RRGZLOO
'HIHUUHG WD[ DVVHWV QHW
2WKHU DVVHWYV

7TRWDO DVVHWYV

/LDELOLWLHY DQG (TXLW\ 'HILFLW
$FFUXHG FRPSHQVDWLRQ DQG HPSOR\HH UHODWHG REOLJDWLRQV
'"HEW
3D\DEOH WR UHODWHG SDUWLHV SXUVXDQW WR WKH WD[ UHFHLYDEOH DJUHHPHQW
/HDVH OLDELOLWLHYV
:DUUDQW OLDELOLWLHYV
$FFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHV

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV

SUHIHUUHG VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG QRQH LVVXHG

&0DVV $ FRPPRQ VWRFN SDU YDOXH DQ@OMXWKRIMMBG DQG RXWVWDQGLQJ DV RI
'HFHPEHUb DQGFHPEHUD UHVSHFWLYHO\

&ODVV % FRPPRQ VWRFN SDU YDOXH DXWKRULJHG QRQH LVVXHG

&ODVV & FRPPRQ VWRFN SDU YDOXH DOBXWKRULYN&HG DQG RXWVWDQGLQJ DV RI

'HFHPEHUb DQ@®FHPEHUb UHVSHFWLYHO\
$GGLWLRQDO SDLG LQ FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
5HWDLQHG HDUQLQJV

7RWDO *&0 *URVYHQRU ,QF HTXLW\ GHILFLW
1RQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHYV
1RQFRQWUROOLQJ LQWHUHVWYV LQ *&0+

7TRWDO HTXLW\ GHILFLW

7RWDO OLDELOLWLHY DQG HTXLW\ GHILFLW

*&0 *5269(125



&RPSRQHQWYV RI *$$3 (PSOR\HH &RP¢

7+5(( 0217+6 (1'(’ 7:(/9( 0217+6 (1'('

(& 6(3 (& (& (&

YHH 5SHODWHG (DUQLQJV &RPSHQVDWLRQ
&DVK EDVHG HPSOR\HH FRPSHQVDWLRQ DQG EHQHILWV QHW

,QFHQWLYH )HH 5HODWHG &RPSHQVDWLRQ

&DVK EDVHG LQFHQWLYH IHH UHODWHG FRPSHQVDWLRQ
&DUULHG LQWHUHVW FRPSHQVDWLRQ QHW

1RQ FDVK FDUULHG LQWHUHVW FRPSHQVDWLRQ DQG RWKHU

(TXLW\ %DVHG &RPSHQVDWLRQ
(TXLW\ EDVHG FRPSHQVDWLRQ

2ZWKHU &RPSHQVDWLRQ
SDUWQHUVKLS LQWHUHVW EDVHG FRPSHQVDWLRQ
6HYHUDQFH

2ZWKHU FRPSHQVDWLRQ QHW

*$$3 HPSOR\HH FRPSHQVDWLRQ DQG EHQHILWYV

6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW
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SHFRQFLOLDWLRQ WR 1RQ *$$3 OH

7+5(( 0217+6 (1'(" 7:(/9( 0217+6 (1'("

1(7 ,1&(17,9( )((6 $775,%87(' 72 *&0 *5269(125 '(& 6(3 (& (& (&
L QFHQWLYH IHHV

BHUIRUPDQFH IHHV

&DUULHG LQWHUHVW

7TRWDO ,QFHQWLYH )HHV

/IHVV LQFHQWLYH IHHVY FRQWUDFWXDOO\ RZHG WR RWKHUYV b b b
&DVK FDUULHG LQWHUHVW FRPSHQVDWLRQ
1RQ FDVK FDUULHG LOQWHUHVW FRPSHQVDWLRQ DQG RWKHU
&DUULHG LQWHUHVW DWWULEXWDEOH WR RWKHU QRQFRQWUROOLQJ LOQWHUHVW KROGHUYV
J)LUP VKDUH RI LOQFHQWLYH IHHYV
/IHVV &DVK EDVHG LQFHQWLYH IHH UHODWHG FRPSHQVDWLRQ

I1HW LOQFHQWLYH IHHVY DWWULEXWDEOH WR *&0 *URVYHQRU

*&0 *5269(125 _



SHFRQFLOLDWLRQ WR 1RQ *$$3 OH

7+5(( 0217+6 (1'(’

7:(/9( 0217+6 (1'("

$'-867(" 35( 7$; ,1&20( $'-867( 1(7 ,1&20(

1HW LQFRPH DWWULEXWDEOH WR *&0 *URVYHQRU ,QF b

30XV b b b b b
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV LQ *&0+
3URYLVLRQ IRU LQFRPH WD[HV b

&KDQJH LQ IDLU YDOXH Rl ZDUUDQW OLDELOLWLHYV
$PRUWL]DWLRQ H[SHQVH

6HYHUDQFH

7UDQVDFWLRQ H[SHQVHYV

/RVV RQ H[WLQJXLVKPHQW RI GHEW

&KDQJHV LQ WD[ UHFHLYDEOH DJUHHPHQW OLDELOLW\ DQG RWKHU
3DUWQHUVKLS LQWHUHVW EDVHG FRPSHQVDWLRQ b
(TXLW\ EDVHG FRPSHQVDWLRQ

2WKHU QRQ FDVK FRPSHQVDWLRQ

[HVV b b b b b
S8QUHDOL]HG LQYHVWPHQW LQFRPH QHW RI QRQFRQWUROOLQJ LOQWHUHVWWY
1RQ FDVK FDUULHG LQWHUHVW FRPSHQVDWLRQ DQG RWKHU b

$GMXVWHG 3UH 7D[ ,QFRPH b

IHVV b b b b b
$GMXVWHG LQFRPH WDI[HYV b

$GMXVWHG 1HW ,QFRPH b

6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW

*&0 *5269(125 _



SHFRQFLOLDWLRQ WR 1RQ *$$3 OH

7+5(( 0217+6 (1'(’

7:(/9( 0217+6 (1'(’

$'-867(" (%,7'$

$GMXVWHG 1HW ,QFRPH

30XV b b b b b
$GMXVWHG LQFRPH WD[HV b
'"HSUHFLDWLRQ H[SHQVH b
,QWHUHVW H[SHQVH b
$GMXVWHG (%,7'$ b
)(( 5(/$7( ($51,1*6 b b b b
$GMXVWHG (%,7'$ b
IHVV b b b b b
,QFHQWLYH IHHV b
'"HSUHFLDWLRQ H[SHQVH b
2WKHU QRQ RSHUDWLQJ LQFRPH b
5HDOL]HG LQYHVWPHQW LQFRPH QHW RI DPRXQW DWWULEXWDEOH WR
QRQFRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHYV
30XV b b b
,QFHQWLYH IHH UHODWHG FRPSHQVDWLRQ b
&DUULHG LQWHUHVW DWWULEXWDEOH WR RWKHU QRQFRQWUROOLQJ LQWHWHVW KROGHUYV
)HH 5HODWHG (DUQLQJV b

YOO S(/$7(" 5(9(18(

7RWDO 2SHUDWLQJ SHYHQXHYV

IHVV
L QFHQWLYH IHHV
)XQG H[SHQVH UHLPEXUVHPHQW UHYHQXH QHW
2WKHU DGMXVWPHQWYV

)HH 5HODWHG 5HYHQXH

6HH 1RWHV WRZDUGYVY WKH HQG RI WKH GRFXPHQW “&0 *5269(125 _



5HFRQFLOLDWLRQ WR $GMXVWHG
HIFHSW SHU VKDUH DPRXQWYV DQG ZKH

$'-867(' 6+$5(6 (& 6(3 (& (& (&
HLJKWHG DYHUDJH VKDUHV RI &0DVV $ FRPPRQ VWRFN RXWVWDQGLQJ EDVLF
LQ PLOOLRQV

([FKDQJH Rl SDUWQHUVKLS XQLWV LQ PLOOLRQV

([HUFLVH Rl SULYDWH ZDUUDQWY LQFUHPHQWDO VKDUHV XQGHU WKH WUHDVXU\

VWRFN PHWKRG LQ PLOOLRQV
([HUFLVH RI SXEOLF zDUUDQWY LQFUHPHQWDO VKDUHV XQGHU WKH WUHDV XU\

VWRFN PHWKRG LQ PLOOLRQV
$VVXPHG YHVWLQJ RI 568V LQFUHPHQWDO VKDUHV XQGHU WKH WUHDVXU\
VWRFN PHWKRG LQ PLOOLRQYV
"HLJKWHG DYHUDJH VKDUHV RI &0DVV $ FRPPRQ VWRFN RXWVWDQGLQJ GLOXWHG
LQ PLOOLRQV
([FKDQJH Rl SDUWQHUVKLS XQLWV LI DQWLGLOXWLYH IRU *$$3 LQ PLOOLRQYV

(IITHFW Rl GLOXWLYH ZDUUDQWYV LI DQWLGLOXWLYH IRU *$$3 LQ PLOOLRQV
(II1HFW Rl 568V LI DQWLGLOXWLYH IRU *$$3 LQ PLOOLRQV

$GMXVWHG VKDUHV LQ PLOOLRQV

$'-867(" 1(7 ,1&20( 3(5 6+$5(

$GMXVWHG 1HW ,QFRPH

‘HLJKWHG DYHUDJH VKDUHV Rl &0DVV $ FRPPRQ VWRFN RXWVWDQGLQJ EDVLF
LQ PLOOLRQV

([FKDQJH Rl SDUWQHUVKLS XQLWV LQ PLOOLRQV

(ITHFW Rl GLOXWLYH ZDUUDQWYV LQ PLOOLRQV

(II1HFW RI 568V LQ PLOOLRQV

$GMXVWHG VKDUHV LQ PLOOLRQV

$GMXVWHG 1HW ,QFRPH 3HU 6KDUH

1RWH $PRXQWYV PD\ QRW IRRW GXH WR URXQGLQJ
*&0 *5269(125



&KDQJH LQ )3$80 DQG $80

7KUHH 0R QW KWFHPEHI® b

35,9$7( 0$5.(B%62/87( 5(7851 &2175%$&7(

675$7(*,(6 675$7(*,(6 727$/)3$80 127 <(7 )3$80  727%$/ $80

JHH 3D\LQJ $80

%HJLQQLQJ RI 3HULRG 2FWREHU
&RQWULEXWLRQV IURP &1<)3$80
&RQWULEXWLRQV IURP 1HZ &DSLWDO 5DLVHG
‘LWKGUDZDOV
'LVWULEXWLRQV
&KDQJH LQ ODUNHW 9DOXH
JRUHLJQ ([FKDQJH DQG 2WKHU

(QG RI 3BHULRGH®BOPBBH

&KDQJH

o, 0,0 T T T T T,T

7ZHOURIQW KV [BBHIFEE HU b

35,9$7( 0$5.(B%62/87( 5(7851 &2175%$&7 ("

675%$7(*,(6 67587 (*,(6 727%$/)3%$80 127 <(7 )3$80 727%$/ $80

JHH 3D\LQJ $80

%HJLQQLQJ RI 3HULRG -DQXDU\
&RQWULEXWLRQV IURP &1<)3$80
&RQWULEXWLRQV IURP 1HZ &DSLWDO 5DLVHG
‘LWKGUDZDOV
'LVWULEXWLRQV
&KDQJH LQ ODUNHW 9DOXH
JRUHLJQ ([FKDQJH DQG 2WKHU

(QG Rl 3HULRGH%E©PBBH

&KDQJH

o,0,; 0 T T T T T,;T
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ODQRQDIJHPHQW )HH '"HWDLO

7+5(( 0217+6 (1'(’ 7:(/9( 0217+6 (1'("

0$1$*(0(17 )((6 (& 6(3 (& (& (&
3ULYDWH ODUNHWYV
6SHFLDOL]HG )XQGV
$YHUDJH )HH 5DWH
&XVWRPL]HG 6HSDUDWH $FFRXQWYV

$YHUDJH )HH 5DWH

B3ULYDWH ODUNHWY ODQDJHPHQW )HHYV

$YHUDJH )HH 5DWH 3ULYDWH ODUNHWYV

b b b

$EVROXWH 5HWXUQ 6WUDWHJILHY ODQDJHPHQW )HHV

$YHUDJH )HH 5DWH $EVROXWH 5HWXUQ 6WUDWHJILHV

ODQDJHPHQW )HH 2QO0O\

$YHUDJH )HH 5DWH $EVROXWH 5HWXUQ 6WUDWHJILHYVY $FWXDO ODQDJHPHQW
YJHH 5XQ 5DWH 3HUIRUPDQFH )HH DW (QG RI 3HULRG

6HH 1RWHV WRZDUGV WKH HQG RI WKH GREXPHQW

*&0 *5269(125 _



SULYDWH ODUNHWY 6WUDWHJLHV <

5HDOL]J]HG DQG 3DUWLDOO\ 5HDOL]J]HG ,QYHVWPHQWYV PP

&855(17  ,19(670(17 ,19(670(17

* 9 9
675%7(*< &200,70(176 &2175,%87,216675,%87,21 98/8( 1(7 793, 1(7 ,55 30( ,55

SBULYDWH (TXLW\

3ULPDU\ )XQG ,QYHVWPHQWYV 6 3
6HFRQGDU\ ,QYHVWPHQWYV 6 3
&R ,QYHVWPHQWYVY 'LUHFW ,QYHVWPHQWYV 6 3

,QIUDVWUXFWXUH
06&, :RUOG

BULPDU\ )XQG ,QYHVWPHQWYV ,QIUDVWUXFW
. 06&, :RUOG
LUHFW 2ULHQWHG ,QYHVWPHQWYV ,QIUDVWUXFW

5HDO (VWDWH 1), 2'&( ,QGH]J

1RWH 5HWXUQV IRU HDFK VWUDWHJ\ DUH SUHVHQWHG IURP WKH GDWH WKH |L&HPSMVHPEEO L V,KQH Gl \DWEHH@IWF W MG UW
QHW RI LQYHVWPHQW UHODWHG IHHV DQG H[SHQVHV LQFOXGLQJ IHHV SDLG WR XQGHUO\LQJ PDQDJHUV EXW GF
*URVYHQRU RU DQ\ H[SHQVHV RI DQ\ DFFRXQW RU YHKLFOH *&0 *URVYHQRU PDQDJHV 'DWD GRHV QRW LQFOXG
OLTXLGDWLRQ DQG DUH QR ORQJHU PDQDJHG E\ *&0 *URVYHQRU 3DVW SHUIRUPDQFH LV QRW QHFHVVDULO\ LQGL

6HH 1RWHV WRZDUGV WKH HQG RI WKH GRFXPHQW

*&0 *5269(125 _



SULYDWH ODUNHWY 6WUDWHJLHV <

$00 ,QYHVWPHQWYV PP

&855(17 ,19(670(17 ,19(670(17

9%/8( 1(7 793, 1(7 ,55  30(.55

67587 (*< &200,70(176 &2175,%87,216675,%87,21

BULYDWH (TXLW\

3ULPDU\ )XQG ,QYHVWPHQWV 6 3
6HFRQGDU\ ,QYHVWPHQWYV 6 3
&R ,QYHVWPHQWYVY 'LUHFW ,QYHVWPHQWYV 6 3
2SSRUWXQLVWLF 3URJUDPV 1$ 1$

,QIUDVWUXFWXUH
06&, :RUOG

BULPDU\ )XQG ,QYHVWPHQWYV ,OIUDVWUXFW
, 06&, :RUOG

LUHFW 2ULHQWHG ,QYHVWPHQWYV ,QIUDVWUXFW
5HDO (VWDWH 1), 2'&( ,QGH[

I1RWH 5HWXUQV IRU HDFK VWUDWHJ\ DUH SUHVHQWHG IURP WKH GDWH WKH IL8RSNMVPEHWL V KHYGH YD WEPHHELWF DOMING U
QHW RI LQYHVWPHQW UHODWHG IHHV DQG H[SHQVHVY LQFOXGLQJ IHHV SDLG WR XQGHUO\LQJ PDQDJHUV EXW GF
*URVYHQRU RU DQ\ H[SHQVHYV RI DQ\ DFFRXQW RU YHKLFOH *&0 *URVYHQRU PDQDJHV 'DWD GRHV QRW LQFOXGH L
DQG DUH QR ORQJHU PDQDJHG E\ *&0 *URVYHQRU 3DVW SHUIRUPDQFH LV QRW QHFHVVDULO\ LQGLFDWLYH RI IXW:

6HH 1RWHV WRZDUGYV WKH HQG RI WKH GRFXPHQW *&0 *5269(125 _



$SEVROXWH 5HWXUQ 6WUDWHJILHYV |

.(&$6 2) 7+5((1('(0|217+ $118%/,=(' 5(78516 3(5,2'6 (L&("

(& 21( <($5  7+5(( <($5 ),9( <($5
$VVHWV 8QGHU
ODQDJHPHQW *BRVV 1HW| *URVV1IHW *URVV1HW *URVV1HW *URVV1H
$EVROXWH 5HWXUQ 6WUDWHJILHV
2YHUDOO
*&0/3 'LYHUVLILHG 0XOWL
BWUDWHJI\ &RPSRVLWH

6,18&(
,1&(37,2

1RWH $EVROXWH 5HWXUQ 6WUDWHJLHY 2YHUDOO LV VLQFH *&0/3 'LYHUVLILHG 0XOWL 6WUDWHJ\ &RPSRVLWE

*&0 *5269(125 _



1RWHYV

'DWD LQ WKH SUHVHHPMBP®WHBER XQOHVV RWKHUZLVH QRWHG

5HSUHVHQWY FRQVROLGDWHG YLHZ LQFOXGLQJ DOO 1&, DQG FRPSHQVDWLRQ UHODWHG DZDUGV

2] WKHbELOL<RR$80 DMRHPEHUb DSSUR[LPDMEH@\WLRREMHFW WR DQ DJUHHG XSRQ IHH UDPS LQ VFKHGXOH WKDW
DSSUR[LPDWH® RILRQFK DPRXQW LQ D $EL JRIPRYFHKODPRXQW LQ DQG UHPDLQEIQIORRYU DQBDEHHANG LWK |
DSSUR[LPDWIEQORILREHbELO ®DRPJIJHPHQW IHHV ZLOO EH FKDUJHG DV VXFK FDSLWDO LV LQYHVWHG ZKLFK ZLOO GH
LQYHVWPHQW RSSRUWXQLWLHYV

([FOXGHV IXQG H[SHQVH UHLPEXUVHPHQW UHYHQXH QHW DQG QHW UHYHQXH RI QRQFRQWUROOLQJ LQWHUHVWYV LQ

$GMXVWHG (%,7'$ $GMXVWHG 1HW ,QFRPH DQG $GMXVWHG 1HW ,QFRPH SHU VKDUH DUH QRQ *$$3 ILQDQFLDO PHD\
WKH PRVW FRPSDUDEOH *$$3 PHWULF

5HIOHFWV D FRUSRUDWH DQG EOHQGRG VWDHBEOWRG \WRD$ WNDXWHNVRIIG 3UH 7D[ " HFFHRFPEHH LRBU WREG \HDHV SHFGOH T HO\ 7KH

DGMXVWHG IURP WR LQ 4 DQG IURP WRDQG LQDUJH EDVHAE RQ D IHGHUDO VWDWXWRU\ UDWH RI D
IRUHLJQ UDWH QHW RI IHGHUDO EHQHILWYV RI DQG UHVSHFWLYHO\

5XQ 5DWH $QQXDO 3HUIRUPDQFH )HHV UHIOHFW WKH SRWHQWLDO DQQXDO SHUIRUPDQFH IHHVY JHQHUDWHG E\ SHL
UHWXUQ IRU ERWK PXOWL VWUDWHJ\ DQG FUHGLW VWUDWHILHY DQG D JURVV UHWXUQ IRU VSHFLDOL]JHG RSSRU\
UXQ UDWH DQQXDO SHUIRUPDQFH IHHVY UHODWH WR $56

5H XS IRU 3ULYDWH ODUNHWYV FXVWRPL]HG VHSDUDWFBFERNQWYV IURP -DQXDU\ WKURXJK

%DVHG RQ ODUJHVW F'GIFHHPW M UE\ $80 DV RI

)XQGUDLVLQJ IURP -DQXDHURHPEHUWKURXJK

$80 DVH¥FIHPEHUD

(PSOR\HH GDWMPXDV\RI ,QGLYLGXDOV ZLWK GXDO UHVSRQVLELOLWLHYVY DUH FRXQWHG RQO\ RQFH

&UHGLW ,QYHVWPHQWY RYHUODS ZLWK LQYHVWPHQWY LQ RWKHU VWUDWHJILHYV

2WKHU LQFOXGHVY RSSRUWXQLVWLF VWUDWHJILHY &UHGLW DQG RWKHU LV LQFOXGHG LQ SULYDWH PDUNHWYV &$*5
2WKHU LQFOXGHYV RSSRUWXQLVWLF VWUDWHJILHYV

&XPXODWLYH VHOHFWHG SULYDWH PDUNHW VSHFLDOL]HG IXQG FORVLQJV IURP WR

&DOFXODWHG DV PDQDJIJHPHQW IHHV QHW GLYLGHG E\ IHH UHODWHG UHYHQXH SOXV WKH ILUP VKDUH RI LQFHQWL

*$ DQG 2WKHU 1HW LV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH *$$3 WR 1RQ *$$3 5SHFRQFLOLDWLRQV VHFWLRQ IRU
*$$3 PHWULF

,QFOXGHPLOBGLRMHPHG UHSXUKKDNGQGHEHPEKH b

5l0HFWV *$$3 FD' bPL( Rl FDVK KHOG DW FRQVROLGDWHG FDUU\ SODQ HQWLWLHYV
5HSUHVHQWYV ILUP VKDUH RHEHWESHMMHW 9DOXH DV RI

'"HEW SULQFLSDO DW SULFESV DMVRIFEG)IE VXEMHFW WR D 7HUP 62)5 IORRU RI ESV
$00 XQH[HUFLVHG ZDUUDQWYV H[SLUHG RQ 1RYHPEHU

(IFOXGHV VHYHUDQF HbHLSH@MM\ERL. RDQB Qb PLOIRRLRYKH WKUHH 'PIREWKNUWQ GHGWHPEHU DQGFHPEHUb UHVSHFWLYHC
bPLODQBQbPLOIRURWMPOKWQGHMEHPEHUD DQEGFHPEHUb UHVSHFWLYHO\

*&0 *5269(125 _



IRWHVY &RQWLQXHG

*HQHUDO DGPLQLVWUDWLYH DQG RWKHU QHW LV FRPSULVHG RI WKH

IROORZLQJ
7+5(( 0217+6 (1'(’ 7:(/9( 0217+6 (1'("

&20321(176 2) *(1(5%/ $'0,1,675%$7,9( $1' 27+(5 1(7

*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
30XV

7UDQVDFWLRQ H[SHQVHV

)XQG UHLPEXUVHPHQW H[SHQVH
$PRUWL]DWLRQ H[SHQVH

1RQ FRUH LWHPYV

7TRWDO JHQHUDO DGPLQLVWUDWLYH DQG RWKHU QHW

,QFOXGHBDIMWHKH RI QRQ FDVK FDUULHG LQWHUHYV W IFR®@ ISRHQ@PBOBDQ.RQ DIQODRBV/GVK B MMKUHH 'R @ WEKNUBHDQ GGHGWHPEHU
DQGIFHPEHUD UHVSHFWLYHOPLDDGERQPLOORR WMPOKHQGHEHPEHUD DQGFHPEHUD UHVSHFWLYHO\

,QYHVWPHQW LQFRPH RU ORVV LV JHQHUDOO\ UHDOL]HG ZKHQ WKH &RPSDQ\ UHGHHPV DOO RU D SRUWLRQ RI L
GLVWULEXWLRQV
SHSUHVHQWYV H[SHQVHV LQFXUUHG UHODWHG WR D GHEW DPHQGPHQW DQG H[WHQVLRQ DQG H[SHQVHV UHC
,QFOXGHRLO®LRQILFH UHORFDWIHDM §&MEMPIRWUWKH7KHUH ZDV QR RIILFH UHORFDWLRQ FRVWV IRU HDFK Rl WKH
DQG IRWHMMKGGHEHPEHUD
SHSUHVHQWY QHW UHYHQXH Rl QRQFRQWUROOLQJ LQWHUHVWYV LQ FRQVROLGDWHG VXEVLGLDU\

,QFOXGHV FDWFK XS PDQDJPPOHOVR PHODIGREY PLOORBQWVKH WKUHH PHRRMWPEWUbQGEBSWHPEHU DQEFHPEHUD
UHVSHFWLYHOPLD@EBERY) PLOORBQMIWHQGHGEHPEHUD DQGFHPEHUD UHVSHFYHIDWH@®AR GDWH FDWFK XS PDQDJHPHQ\

DPRXQWYV
$YHUDJH IHH UDWH H[FOXGHV HIIHFW RI FDWFK XS PDQDJHPHQW IHHVY DQG WHPSRUDU\ IXQG H[SHQVH UHLPEXUVH
7KH UXQ UDWH DQQXDO SHUIRUPDQFH IHHV UHIOHFWV SRWHQWLDO DQQXDO SHUIRUPDQFH IHHV JHQHUDWHG E\

UHWXUQ IRU ERWK PXOWL VWUDWHJ\ DQG FUHGLW VWUDWHJILHVY DQG D JURVV UHWXUQ IRU VSHFLDOL]HG RSSR

FDOFXODWHG DV WKH DFWXDO PDQDJHPHQW DAMHWU IRUPIDRIFW KHH HURR GV KFOX Y GVRHWKKH) SHULRG GLYLGHG E\ WKH DY
5HIOHFWYV SULPDU\ IXQG LQYHVWPHQWY VLQFH ([FOXGHY FHUWDLQ SULYDWH PDUNHWY FUHGLW IXQG LQYHVW
*&0 *URVYHQRU HVWDEOLVKHG D GHGLFDWHG SULYDWH HTXLW\ VHFRQGDULHYVY YHUWLFDO LQ 6HSWHPEHU 7UD

*&0 *URVYHQRU HVWDEOLVKHG D GHGLFDWHG 3ULYDWH (TXLW\ &R ,QYHVWPHQW 6XE &RPPLWWHH DQG DGRSWHG D
FR LQYHVWPHQWY GLUHFW LQYHVWPHQWY PDGH VLQFH

S5HIOHFWV LQIUDVWUXFWXUH LQYHVWPHQWY VLQFH ZKHQ ZH IRUPDOL]J]HG RXU JOREDO DSSURDFK DQG ODXC
LPSDFW LQYHVWPHQWYV
5HIOHFWV UHDO HVWDWH LQYHVWPHQWY VLQFH ,Q *&0 *URVYHQRU HVWDEOLVKHG D GHGLFDWHG 5HDO (V'

*&0 *5269(125 _



&HUWDLQ 'HILOQOLWLRQV DQG 8VH RI 1
'H\ 3BHUIRUPDQFH ,QGLFDWRUYV

$GMXVWHG 1HWV, QFRRE *$$3 PHDVXUH WKDW ZH SUHVHQW RQ D SUH WD[ DSEO/ BDVWHIE 8D H E MNH - SIFAREHHDY!
QHW LQFRPH DWWULEXWDEOH WR *&0 *URVYHQRU ,QF LQFOXGLQJ D QHW LQFRPH ORVV DWWULEXW
LQFRPH WD[HV F DPRUWL]DWLRQ H[SHQVH G SDUWQHUVKLS LQWHUHVW EDVHG DQG QRQ FDVK FRF
DZDUGV DV ZH YLHZ WKH FDVK VHWWOHPHQW DV D VHSDUDWH FDSLWDO WUDQVDFWLRQ | XQUHDOL]!
RWKHU LWHPV WKDW ZH EHOLHYH DUH QRW LQGLFDWLYH RI RXU FRUH SHUIRUPDQFH LQFOXGLQJ FKDU!J
DQG ORVV RQ H[WLQJXGWKNVMNHG A HWHBRFRPHQOQWY $GMXVWHG 3UH 7D[ ,QFRPH IXOO\ WD[HG DW HDFK SHU

$GMXVWHG 1HW ,QFRRN BHQREKXKPEH8 PHDVXUH WKDW LV FDOFXODWHG E\ GLYLGLQJ $GCMSWXN® HE VEK QB
RXWVWDQGLQJ DVVXPHV WKH K\SRWKHWLFDO IXO0O H[FKDQJH RI OLPLWHG SDUWQHUVKLS LQWHUHVWYV
RXWVWDQGLQJ zbUuUDQWV IRU &0DVV $ FRPPRQ VWRFN RI *&0 *URVYHQRU ,QF DQG WKH GLOXWLRQ |
,QFRPH 3HU 6KDUH DQG $GMXVWHG 6KDUHV LV XVHIXO WR LQYHVWRUV EHFDXVH LW HQDEOHV WKHP WR

$GMXVWHG (%, D$QRQ *$$3 PHDVXUH ZKLFK UHSUHVHQWY $GMXVWHG 1HW ,QFRPH H[FOXGLQJ D DGMX\
DQG F LQWHUHVW H[SHQVH RKGRIXY RHN® \(W VO HSWIENGERMWY $GMXVWHG (%,7'$ DV D SHUFHQWDJH RI R
IXQG H[SHQVH UHLPEXUVHPHQWYV

‘H EHOIBKMYWYKVWHG 3UH 7CHGMOFRWHG 1HWQ@RERRKNWHG (BUHAHSXVHIXO WR LQYHVWRUV EHFDXVH WKH\ SUI
RSHUDWLQJ SURILWDELOLW\ RI RXU FRUH EXVLQHVV DFURVV UHSRUWLQJ SHULRGY 7KHVH PHDVXUHYV
(TXLW\KROGHUV FRQYHUWHG WKHLU LQWHUHVWY WR VKDUHV RI &0DVV $ FRPPRQ VWRFN DQG DGM X\
UHVXOWV RI WKH FRUH EXVLQHVV DFURVY UHSRUWLQJ SHULRGY 7KHVH PHDVXUHYVY DUH XVHG E\ PDQDJt

JHH S HODWHG 5HYHQXHD WRBG@ X$$3 PHDVXUH XVHG WR KLJKOLJKW UHYHQXHV IURP UHFXUULQJ PDQDJHF
RSHUDWLQJ UHYHQXHV OHWQWHWDUHYHQIKGWRL YR QHFRYWUROOLQJ LOWKBUHVWX QG FHH Q WRY/LH WWMH @ B/XE V HRPHDQW U
)55 LV XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV DGGLWLRQDO LQVLIJKW LQWR RXU UHODWLYHO\
KDYH JUHDWHU YDULDELOLW\

JHH 5HODWHG (DUQLQYJIP QRG (M$$3 PHDVXUH XVHG WR KLJKOLJKW HDUQLQJV IURP UHEFXUULQJ PDQDJHPH
$GMXVWHG (%,7'$ IXUWKHU DGMXVWHG WR H[FOXGH D LQFHQWLYH IHHV E RWKHU QRQ RSHUDWLQJ L
DPRXQW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHVY DQG WR LQFOXGH D |
QRQFRQWUROOLQJ LQWHUHVW KROGHUV QHW :H EHOLHYH )5( LV XVHIXO WR LQYHVWRUV EHEDXVH LW
RI RXU EXML(QDWAIURSUHVHQWY )5( DV D SHUFHQWDJH RI RXU PDQDJHPHQW IHH DQG RWKHU RSHUDWLQ.

1HW ,QFHQWLYH )HHV $WWULEXWDBOBD WRQ*&9$3URNDWRORMW XVHG WR KLJKOLJKW IHHV HDUQHG IURP Lt
*URVYHQRU 1HW LQFHQWLYH IHHVY UHSUHVHQW LQFHQWLYH IHHV H[FOXGLQJ D LQFHQWLYH IHHV FRQW
1HW LQFHQWLYH IHHV SURYLGH LQYHVWRUV XVHIXO LQIRUPDWLRQ UHJDUGLQJ WKH DPRXQW WKDW VX
PDNLQJ FRPSHQVDWLRQ DQG FDSLWDO DOORFDWLRQ GHFLVLRQV
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&HUWDLQ 'HILOQOLWLRQV DQG 8VH RI 1
'H\ 3BHUIRUPDQFH ,QGLFDWRUV &RQ\

JHH 3D\LQJ $VVHWYV 8QGHU ODQDJHPHQW W)3$80 RUNA)\HFHIDRIWPIDRFHXKLQGLFDWRU ZH XVH WR PHDV:
PDQDJHPHQW IHHV 2XU )3%$80 FRPSULVHV WKH DVVHWYV LQ RXU FXVWRPL]J]HG VHSDUDWH DFFRXQWYV |
FODVVLI\ FXVWRPL]JHG VHSDUDWH DFFRXQW UHYHQXH DV PDQDJHPHQW IHHV LI WKH FOLHQW LV FKDU.
$80 DFFRXQWYVY 7KH )3%$80 IRU RXU SULYDWH PDUNHW VWUDWHJLHVY WA\SLFDOO\ UHSUHVHQWYV FRPPL
LQYHVWHG FDSLWDO IROORZLQJ WKH H[SLUDWLRQ RU WHUPLQDWLRQ RI WKH LQYHVWPHQW SHULRC
FRPPLWPHQWY RU QHW LQYHVWHG FDSLWDO ZKLFK DUH QRW DIIHFWHG E\ PDUNHW DSSUHFLDWLRQ |
DVVHW YDOXH

2XU FDOFXODWLRQV RI )3%$80 PD\ GLIIHU IURP WKH FDOFXODWLRQV RI RWKHU DVVHW PDQDJHUV DQ(
SUHVHQWHG E\ RWKHU DVVHW PDQDJHUV 2XU GHILQLWLRQ RI )3$80 LV QRW EDVHG RQ DQ\ GHILQLWL
DFFRXQWY RU VSHFLDOL]JHG IXQGYVY WKDW ZH PDQDJH

&RQWUDFWHG 1RW <HW )HH 3D\LQJ $8/8SWBMHK®PI$BGOXLPLWHG SDUWQHU FRPPLWPHQWY ZKLFK DUH HI[S
RYHU WKH HQVXLQJ ILYH \HDUV

&ERQWULEXWLRQV IURP 1HZ R QFIAWDIOPEWIENGHGSDUWQHU FRPPLWPHQWY ZKHUH IHHV DUH FKDUJHG LPPHG

$VVHWYV 8QGHU ODQDJHPHQWHRVEBOWKH VXP RI D )3$80 E &1<)3$80 DQG F RWKHU PDUN WR PDUN
XQGHU PDQDJHPHQW

*&0 *URVYHOQRIBHUYV WR WKH FRPELQHG DFFRXQWV RI D *URVYHWRY® RWSIOW D OD QD '¢DIHAHHVOLRQ & HGJ
SDUWQHUVKLS DQG LWV FRQVROLGDWHG VXEVLGLDULHY DQG E *&0 // & D 'HODZDUH OLPLWHG OLI

*&0 *URVYHQRW ,QFHODZDUH FRUSRUDWLRQ OLVWHGWRQ*WKH 1DVGDT XQGHU WKH V\PERO
10 1RW OHDQLQJIXO
[70/DVW 7ZHOYH ORQWKYV
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'LVFORVXUHYV

1RQ *$$3 )LQDQFLDO OHDVXUHYV

7KH QRQ *$$3 ILQDQFLDO PHDVXUHVY FRQWDLQHG LQ WKLY SUHVHQWDWLRQ DUH QRW *$$3 PHDVXUHV
FRQVLGHUHG DV DOWHUQDWLYHV WR QHW LQFRPH ORVV DV D PHDVXUH RI ILQDQFLDO SHUIRUPDQFH
PHDVXUH GHULYHG LQ DFFRUGDQFH ZLWK *$$3 $ UHFRQFLOLDWLRQ RI VXFK QRQ *$$3 PHDVXUHV WR
WKLV SUHVHQWDWLRQ <RX DUH HQFRXUDJHG WR HYDOXDWH HDFK DGMXVWPHQW WR QRQ *$$3 ILQD
VXSSOHPHQWDO DQDO\VLV 2XU SUHVHQWDWLRQ RI WKHVH PHDVXUHV VKRXOG QRW EH FRQVWUXHG
UHFXUULQJ LWHPV ,Q DGGLWLRQ WKHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOH ¢

7KLV SUHVHQWDWLRQ LQFOXGHV FHUWDLQ SURMHFWLRQV Rl QRQ *$$3 ILQDQFLDO PHDVXUHV LQFOX
DFFXUDWH IRUHFDVWY DQG SURMHFWLRQV RI VRPH Rl WKH LQIRUPDWLRQ H[FOXGHG IURP WKHVH SU
DVFHUWDLQDEOH RU DFFHVVLEOH *&0 *URVYHQRU LV XQDEOH WR TXDQWLI\ FHUWDLQ DPRXQWV WKI
ILQDQFLDO PHDVXUHV ZLWKRXW XQUHDVRQDEOH HIIRUW &RQVHTXHQWO\ QR GLVFORVXUH RI HVWLPD
ORRNLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LV LQFOXGHG

6KDUH 5HSXUFKDVH 30DQ $XWKRUL]DWLRQ

*&0* V %RDUG RI 'LUHFWRUV SUHYLRXVO\ DXWKRUL]JHG D VKDUH UHSXUFKDVH SODQ ZKLFK PD\ EH XV
RSHQ PDUNHW WUDQVDFWLRQV LQ SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV LQFOXGLQJ ZLWK HPSC
ZLWKKROGLQJ DPRXQWYV XSRQ QHW VHWWOHPHQW HTXLW\ EDVHG DZDUGV JUDQWHG XQGHU WKH &RP
HTXLW\ SODQ WKHUHWR 7KH &RPSDQ\ LV QRW REOLJDWHG XQGHU WKH WHUPV RI SODQ WR UHSXUF
WKHVH UHSXUFKDVHY ZLOO GHSHQG RQ OHJDO UHTXLUHPHQWY SULFH PDUNHW DQG HFRQRPLF FRQG
VXVSHQGHG RU WHUPLQDWHG E\ WKH &RPSDQ\ DW DQ\ WLPH ZLWKRXW SULRU QRWLFH $Q\ RXWVWDQ
RI WKLV SODQ ZLOW RHFHPEHUBOHMWKH WRWDO VKDUH UHSXUFKDVH ISP0 DRMERXDIDWLRQ*EDY V %
'LUHFWRUV LQFUHDVHG WKH ILUP V H[LVWPQ O OBRE bPK DVHROKRLIOFOLIRQWLRQ E\
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